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Deciding to buy or sell a home is a
milestone moment in one’s life.
It’s also likely the largest financial

transaction most people will ever be a
part of. Given this, it’s important to go
into this process knowing all of the costs
involved in buying or selling a home be-
yond the asking price of the property.
Here’s anoverview:

Buying costs
Mortgage costs
•Mortgage company’s lawyer or notary
• Appraisal, if applicable
• Land title registration fee
• Mortgage loan insurance and applica-
tion fee - if youget ahigh-ratiomortgage
(where you pay less than a 20 per cent
down payment) you will have to buy the
mortgage loan insurance from CMHC or
a private company. For fee descriptions,

please go to: www.cmhc-schl.gc.ca/en/
co/moloin/moloin_005.cfm
Legalornotary feesandexpenseswill like-
lyapply toassistwithdraftingdocuments
andensuringthetitleof thehomeis trans-
ferredproperly andwithout incident.
• To obtain a title search for a property
costs between $8 and $11 depending on
themethod that you search.
• Land title registration fee is approxi-
mately $75.
To better understand the land title pro-
cess and system in the province, visit The
LandTitle and Survey Authority of British
Columbia (LTSA)website atwww.ltsa.ca.

ProPerty transfer tax
The Property Transfer Tax (PTT) is

charged at a rate of 1% on the first
$200,000 of the fair market value of the
property, and 2% on the remainder. For
example, if the fair market value of the

property is $150,000, the tax is 1% of
$150,000 or $1,500. If the property’s fair
market value is $250,000, the tax is 1%
of $200,000 ($2,000) plus 2% of the re-
maining $50,000 ($1,000) for a total tax
of $3,000.

ProPerty transfer tax exeMPtion
Qualifying first-time buyersmay be ex-

empt from paying the PTT of 1% on the
first $200,000 and 2% of the remainder
of the fair market value of a home priced
up to $475,000. There is a proportional
exemption for homes priced between
$475,000 and $500,000.

Pre-PaidProPertytaxesorutilitybills
You will need to reimburse the sellers

for any prepayments.

goods and serVices tax (gst)
When you buy a newly constructed

home, you must pay the 5% GST. You
may be eligible for a GST rebate if you
buy a new home priced up to $450,000.
The rebate is equal to 36% of the GST
paid on the first $350,000 of the price of
the home. There is a proportional rebate
for homes priced between $350,000 and
$450,000.

bc transition tax
The BC Transition Tax is a 2% tempo-

rary tax that you must pay if you pur-
chase a new residential home. It applies
when:
• ownership and possession take place

on or after April 1, 2013 and before April
1, 2015;
• the construction or substantial reno-

vation of the new home was 10% or
more complete as of April 1, 2014; and
• the GST in respect of the sale of self-

supply becomes payable on or after

April 1, 2013 and before April 1, 2015.

aPPraisal fee
Before your lender approves your

mortgage, you may be required to have
an appraisal done. Sometimes your
lender will cover this cost, if not, you are
responsible. The fee ranges from $150
to $350.

HoMe insPection fee
A home inspection is a report on the

condition of the home that can alert you
to any potential issues such as moisture
problems, pyrite, radon gas or urea-
formaldehyde. Pricing can vary depend-
ing on your area of service.
Pricing is usually based on the square

footage of the house. The fee typically
ranges between $500 and $700, de-
pending on the size and complexity of
the inspection. Some inspectors may
have surcharges for a crawlspace, base-
ment suite, age of house, mileage, etc.

HoMe insurance
To be safe, make the insurance effec-

tive on the earlier of either the comple-
tion date or the date that you pay the
balance of the funds in trust.

surVey fee
Your lendermay require an up-to-date

survey of the property. If the seller does
not provide the document, youwill have
to pay to have one done. The fee typi-
cally ranges between $150 and $350.

Maintenance and utility fees
There are costs associated with chang-

ing account holder names and service
addresses for utilities.
There are also costs associated with

doing maintenance work on your new
home, such as servicing your furnace
and cleaning the ducts.

selling costs
coMMission fees
What does it cost to hire a Realtor you

may also ask? There is no set commis-
sion rate in the real estate profession.
Most Realtors are paid after ownership
is transferred. Fees are typically paid to
the real estate company by the lawyer
or notary in the transaction, from the
sale proceeds.
Compensation is always agreed to be-

forehand between you and your Realtor.
There is no such thing as an average com-
mission. The commission paid depends
on the services provided by your Realtor,
which can vary significantly depending
on your needs as a client or the business
model employed by the Realtor.

coMMission fees and tHe gst
The 5% GST is applicable on Realtor’s

commissions and fees, however the 2%
BCTransitionTax does not apply to com-
missions and fees.

WHendoesacoMMission
becoMePayable?
The standardMultiple Listing Contract

provides that commission is payable on
the earlier of the following:
• Completion date under the Contract

of Purchase and Sale; or the actual date
that the sales completes.

otHer selling costs to consider
• Adjustments, may include property

tax adjustments
• Final maintenance and utility costs
• Lawyer or notary fees and expenses –

attending to execution of documents
• Costs of clearing the title, including:
• Discharge fees charged by encumb

rance holders
• Pre-payment penalties
• Insurance – shouldmaintain until the

latter of either the date when you re-
ceive the proceeds of sale or when you
vacate the property
• Moving fees

What other costs are involved beyond the price of the home?
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Congratulations
To our 2013 Award Winners

RE/MAX Crest Realty Westside
Member of MetroVancouverProperties.com RE/MAX International Childrens Miracle Network Award 2013
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Individual Performance Team PerformanceRookie of the Year

Paul Albrighton
Personal Real Estate Corporation
RE/MAX Platinum Club
Medallion Club 5 Years

Stuart Bonner
Company #1 Individual
#1 Overall Performance
RE/MAX Chairman’s Club
Medallion Club Life Member
RE/MAX Hall of Fame Award
RE/MAX Lifetime Achievement

Nicola Campbell
RE/MAX Platinum Club
Medallion Club 2 Years

Les Twarog
Company #3 Individual
RE/MAX Platinum Club
Medallion Club – 21 Years
RE/MAX Hall of Fame Award
RE/MAX Lifetime Achievement

Sonja Pedersen
RE/MAX 100% Club
Medallion Club – 9 Years
RE/MAX Hall of Fame Award

Michael Dowling
RE/MAX 100% Club
Medallion Club 3 Years
RE/MAX Hall of Fame Award

Chris Malkin
Rookie of the Year
RE/MAX Executive Club

Sylvia Fierro
Personal Real Estate Corporation
RE/MAX Platinum Club
Medallion Club 13 Years
RE/MAX Lifetime Achievement Award

Joseph Leong
Personal Real Estate Corporation
RE/MAX Platinum Club
Medallion Club 6 Years

Brian MacDougall
Personal Real Estate Corporation
RE/MAX 100% Club
Medallion Club 1 Year

Team Hammer & Watkinson
#2 for Company Team Performance
Mark Hammer - Team Leader
Bob Brattston - Team Member
Kathy Watkinson – Team Member
Phil Watkinson – Team Member
RE/MAX Platinum Club
Medallion Club – 14 years (Kathy), 13 years (Mark)
RE/MAX Hall of Fame Award

Paul Albrighton
Personal Real Estate Corporation
RE/MAX Platinum Club
Medallion Club 5 Years

Marion Patrick
Personal Real Estate Corporation
RE/MAX Platinum Club
Medallion Club 12 years
RE/MAX Hall of Fame Award
RE/MAX Lifetime Achievement

Garrett Robinson
Personal Real Estate Corporation
RE/MAX Platinum Club
Medallion Club 15 years
RE/MAX Hall of Fame Award
RE/MAX Lifetime Achievement

Maria Senajova
RE/MAX 100% Club
Medallion Club 1 Year

Jessica Smith
RE/MAX Platinum Club
Medallion Club 3 Years

Katayoon Webb
RE/MAX 100% Club
Medallion Club 7 Years
RE/MAX Hall of Fame Award

Corey Zach
RE/MAX 100% Club
Medallion Club 2 Years

David Chen
RE/MAX 100% Club
Medallion Club Team Leader
Medallion Club 1 Year

Ben Chimes
Personal Real Estate Corporation
RE/MAX Platinum Club
Medallion Club Team Member 2013
Medallion Club 4 Years
RE/MAX Hall of Fame Award

Michael Rampf
Personal Real Estate Corporation
RE/MAX Platinum Club
Medallion Club 7 Years
RE/MAX Hall of Fame Award

Kevin Redl
RE/MAX 100% Club
Medallion Club Team Member

Kyle Roman
RE/MAX Executive Club
Medallion Club Team Member

Rob Zwick
Personal Real Estate Corporation
RE/MAX Chairman’s Club
Medallion Club 5 Years
RE/MAX Hall of Fame Award

Steve Jamieson
RE/MAX Western Canada
Managing Broker of the Year
Award Recipient 2013

Peter Raab
RE/MAX Platinum Club
Medallion Club 5 Years
Medallion Club Team Member

Rob Zwick & Ben Chimes Team
#1 for Company Team Performance
Rob Zwick Personal Real Estate Corporation
RE/MAX Platinum Club , Medallion Club 5 Years &
RE/MAX Hall of Fame Award
Ben Chimes Personal Real Estate Corporation
RE/MAX Platinum Club, Medallion Club 4 years &
RE/MAX Hall of Fame Award
Charles Filer & Kristi Holz - Team Members

Henry So
B.A. (Econ.)

Diamond Master
Medallion

Club Member - 18 Years

Bringing Home Results
Re/MAX Real Estate Services

Cell: 604-880-8727

A sincere THANK YOU to my
valued clients and friends for your
continued support! A portion of

my fee is donated to
B.C. Children’s Hospital

www.henryso.com
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